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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.
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康利國際控股有限公司

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 06890)

(1) CONNECTED TRANSACTIONS: 
ACQUISITION OF LAND USE RIGHTS; AND

(2) CHANGE IN USE OF PROCEEDS

THE ACQUISITION I

On 7 December 2020 (after trading hours), the Purchaser (being an indirect wholly-owned 
subsidiary of the Company) and Vendor I entered into the Land Use Rights Transfer 
Agreement I, pursuant to which the Purchaser has conditionally agreed to acquire and 
Vendor I has conditionally agreed to sell the land use rights of (i) Land I and (ii) the 
Property at a consideration of RMB16.81 million (comprising RMB10.90 million for the 
Land I and RMB5.91 million for the Property). Land I and the Property are situated at 
Wuyi County, Hengshanqiao Town, Wujin District, Changzhou City, Jiangsu Province, the 
PRC. The total site area of Land I is approximately 38,786.1 sq.m. and the total gross floor 
area of the Property is approximately 22,790.7 sq.m.

THE ACQUISITION II

On 7 December 2020 (after trading hours), the Purchaser (being an indirect wholly-owned 
subsidiary of the Company) and Vendor II entered into the Land Use Rights Transfer 
Agreement II, pursuant to which the Purchaser has conditionally agreed to acquire and 
Vendor II has conditionally agreed to sell the land use rights of Land II at a consideration 
of RMB1.68 million. Land II is situated at Wuyi County, Hengshanqiao Town, Wujin 
District, Changzhou City, Jiangsu Province, the PRC. The total site area of Land II is 
approximately 5,977 sq.m. Land II is adjacent to Land I.

The Land Use Rights Transfer Agreement I and Land Use Rights Transfer Agreement II 
are to be completed simultaneously and are inter-conditional on each other.
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CHANGE IN USE OF PROCEEDS

Since the Shares of the Company have been listed for over two years and having considered 
the changes in the business and regulatory environment, in order to utilise the Net Proceeds 
in a more effective way and to facilitate efficient allocation of the Company’s financial 
resources, the Board reviewed the utilisation of the Net Proceeds and resolved to reallocate 
the portion of the use of Net Proceeds to finance the Acquisitions.

LISTING RULES IMPLICATIONS

As at the date of this announcement, Vendor I, Jiangsu Jiangnan Chuangjia Profile Co., 
Limited* (江蘇江南創佳型材有限公司) is owned as to approximately 49.4% by Mr. Mei 
Zefeng and approximately 50.6% by Jiangnan Industrial Group. Jiangnan Industrial Group 
is owned as to approximately 90.0% by Mr. Mei Zefeng and approximately 10.0% by 
Ms. Chen Yunjuan, mother of Mr. Mei Zefeng. Mr. Mei Zefeng is one of the Controlling 
Shareholders and an executive Director.

Approximately 80.0% of the issued share capital of Vendor II, Jiangsu Jiangnan Dianji 
Co., Limited* (江蘇江南電機有限公司) is owned by Mr. Mei Yifeng, cousin of Mr. Mei 
Zefeng.

As such, Vendor I and Vendor II are regarded as connected persons of the Company 
and the Acquisitions therefore constitute a connected transaction pursuant to Chapter 
14A of the Listing Rules. As the highest applicable percentage ratio (as defined in the 
Listing Rules) is more than 0.1% but less than 5%, the Acquisitions, in aggregate, are 
subject to the reporting and announcement requirements but exempt from circular and the 
Independent Shareholders’ approval requirements under the Listing Rules.

Shareholders and potential investors should note that the Acquisitions are subject to 
the satisfaction of certain conditions and accordingly, the Acquisitions may or may 
not proceed. Shareholders and potential investors are reminded to exercise caution 
when dealing in the securities of the Company.

THE ACQUISITION I

On 7 December 2020 (after trading hours), the Purchaser (being an indirect wholly-owned 
subsidiary of the Company) and Vendor I entered into the Land Use Rights Transfer 
Agreement I, pursuant to which the Purchaser has conditionally agreed to acquire and Vendor 
I has conditionally agreed to sell the land use rights of (i) Land I and (ii) the Property at 
a consideration of RMB16.81 million (comprising RMB10.90 million for the Land I and 
RMB5.91 million for the Property).
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THE LAND USE RIGHTS TRANSFER AGREEMENT I

The principal terms of the Land Use Rights Transfer Agreement I are set out as follow:

Date

7 December 2020

Parties

Purchaser: Jiangsu Jiangnan Precision Metal Material Co., Limited (江蘇江南精密金屬材
料有限公司), an indirect wholly-owned subsidiary of the Company

Vendor I: Jiangsu Jiangnan Chuangjia Profile Co., Limited* (江蘇江南創佳型材有限公司)

Asset to be acquired

Pursuant to the Land Use Rights Transfer Agreement I, the Purchaser has conditionally agreed 
to acquire and Vendor I has conditionally agreed to sell the land use rights of (i) Land I and 
(ii) the Property at a consideration of RMB16.81 million (comprising RMB10.90 million for 
the Land I and RMB5.91 million for the Property). The Land I and the Property are situated 
at Wuyi County, Hengshanqiao Town, Wujin District, Changzhou City, Jiangsu Province, 
the PRC. The total site area of the Land I is approximately 38,786.1 sq.m. The Land I is 
designated for industrial use with a term of use up to 2038. The Property comprises nine 
buildings and structures with a total gross floor area of approximately 22,790.7 sq.m. that are 
built over the Land I together with the roads, fences and walls erected on the Land I.

Consideration I

The consideration for the transfer of the land use rights of (i) Land I and (ii) the Property 
under the Land Use Rights Transfer Agreement I is RMB16.81 million (comprising 
RMB10.90 million for the Land I and RMB5.91 million for the Property). Upon entering into 
the Land Use Rights Transfer Agreement I, the Purchaser shall pay Vendor I RMB1,000,000 as 
deposit. The remaining portion of Consideration I shall be settled within 5 business days upon 
the completion of transfer of land use rights of Land I to the Purchaser.

The Consideration I was arrived at after arm’s length negotiations between the Purchaser 
and Vendor I with reference to, among other things, the market value of the Land I and the 
Property of approximately RMB10.90 million and RMB5.91 million, respectively as at 31 
October 2020 based on the valuation report prepared by the Independent Valuer using market 
approach.
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Conditions Precedent

Completion I is conditional upon the fulfilment or, where permitted, the waiver of the 
following conditions:

(i) all necessary permits, approvals, licences, consents, waivers and/or authorization, 
including the approval from any regulatory authority, required for the purposes of 
internal or external procedures for approving the transactions contemplated under the 
Land Use Rights Transfer Agreement I having been obtained by each of the Purchaser 
and Vendor I;

(ii) the Purchaser having obtained necessary approval from its shareholders and board of 
directors in respect of the Acquisition I and the transactions contemplated thereunder 
the Land Use Rights Transfer Agreement I and the Company having obtained 
necessary approval from the Board in respect of the Acquisition I and the transactions 
contemplated thereunder the Land Use Rights Transfer Agreement I;

(iii) the Company having complied with all requirements under the Listing Rules in relation 
to the Acquisition I and the other transactions contemplated under the Land Use Rights 
Transfer Agreement I;

(iv) the Acquisition II becoming unconditional and completed;

(v) the Purchaser having completed and satisfied with the results of due diligence on the 
Land I and the Property; and

(vi) the Purchaser being satisfied that the representations, warranties and undertaking given 
by Vendor I under the Land Use Rights Transfer Agreement I shall remain true and 
accurate up to the date of the Completion I and not misleading in any respects.

The conditions set out in paragraphs (i) to (iv) above cannot be waived by any parties. The 
Purchaser may at its discretion waive any of the conditions set out in paragraphs (v) to (vi). 
If any of the conditions set out above has not been satisfied or waived, by 30 June 2021 (or 
such other date as the parties may agree in writing), the Purchaser may terminate the Land Use 
Rights Transfer Agreement I in which case obligations of parties in relation to Completion I 
shall cease.

Delivery

Following the signing of the Land Use Rights Transfer Agreement I, the Purchaser may 
directly undergo procedures for the ownership of Collective Land for Operation in Rural 
Areas (農村集體經營性建設用地) to obtain the property ownership certificate (不動產權證
書). Further details are set out in the section headed “Information of the Land I, the Property 
and Land II” in this announcement below.

Within three business days of Vendor I receiving payment of the Consideration I, the 
Purchaser and Vendor I shall commence the relevant delivery procedures. Delivery I shall 
normally take place within 20 business days following the commencement of such delivery 
procedures.



– 5 –

THE LAND USE RIGHTS TRANSFER AGREEMENT II

On 7 December 2020 (after trading hours), the Purchaser (being an indirect wholly-owned 
subsidiary of the Company) and Vendor II entered into the Land Use Rights Transfer 
Agreement II, pursuant to which the Purchaser has conditionally agreed to acquire and Vendor 
II has conditionally agreed to sell the land use rights of Land II at a consideration of RMB1.68 
million.

The principal terms of the Land Use Rights Transfer Agreement II are set out as follow:

Date

7 December 2020

Parties

Purchaser: Jiangsu Jiangnan Precision Metal Material Co., Limited (江蘇江南精密金屬材
料有限公司), an indirect wholly-owned subsidiary of the Company

Vendor II: Jiangsu Jiangnan Dianji Co., Limited* (江蘇江南電機有限公司)

Asset to be acquired

Pursuant to the Land Use Rights Transfer Agreement II, the Purchaser has conditionally 
agreed to acquire and Vendor II has conditionally agreed to sell the land use rights of Land II 
at a consideration of RMB1.68 million. The Land II is situated at Wuyi County, Hengshanqiao 
Town, Wujin District, Changzhou City, Jiangsu Province, the PRC. The total site area of the 
Land II is approximately 5,977 sq.m. The Land II is designated for industrial use with a term 
of use up to 3 May 2038. Land II is adjacent to Land I.

Consideration

The consideration for the sale and purchase of the land use rights of Land II under the Land Use 
Rights Transfer Agreement II is RMB1.68 million. Consideration II shall be settled upon the 
completion of transfer of land use rights of Land II to the Purchaser.

The Consideration II was arrived at after arm’s length negotiations between the Purchaser and 
Vendor II with reference to, among other things, the market value of the Land II of RMB1.68 
million as at 31 October 2020 based on the valuation report prepared by the Independent 
Valuer using market approach.
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Conditions Precedent

Completion II is conditional upon the fulfilment or, where permitted, the waiver of the 
following conditions:

(i) all necessary permits, approvals, licences, consents, waivers and/or authorization, 
including the approval from any regulatory authority, required for the purposes of 
internal or external procedures for approving the transactions contemplated under the 
Land Use Rights Transfer Agreement II having been obtained by each of the Purchaser 
and Vendor II;

(ii) the Purchaser having obtained necessary approval from its shareholders and board of 
directors in respect of the Acquisition II and the transactions contemplated thereunder 
the Land Use Rights Transfer Agreement II and the Company having obtained the 
necessary approval from the Board in respect of the Acquisition II and the transactions 
contemplated thereunder the Land Use Rights Transfer Agreement II;

(iii) the Company having complied with all requirements under the Listing Rules in relation 
to the Acquisition II and the other transactions contemplated under the Land Use Rights 
Transfer Agreement II;

(iv) the existing mortgage of Land II having been released or consented to be released by 
the creditor and that the transfer procedures for the transfer of Land II having been 
completed;

(v) the Acquisition I becoming unconditional and completed;

(vi) the Purchaser having completed and satisfied with the results of due diligence on the 
Land II; and

(vii) the Purchaser being satisfied that the representations, warranties and undertaking given 
by Vendor II under the Land Use Rights Transfer Agreement II shall remain true and 
accurate up to the date of the Completion II and not misleading in any respects.

The conditions set out in paragraphs (i) to (v) above cannot be waived by any parties. The 
Purchaser may at its discretion waive any of the conditions set out in paragraphs (vi) to (vii). 
If any of the conditions set out above has not been satisfied or waived, by 30 June 2021 (or 
such other date as the parties may agree in writing), the Purchaser may terminate the Land Use 
Rights Transfer Agreement II in which case obligations of parties in relation to Completion II 
shall cease.

Delivery

Within three business days of Vendor II receiving payment of the Consideration II, the 
Purchaser and Vendor II shall commence delivery procedures. Delivery II shall normally take 
place within 20 business days following the commencement of such delivery procedures.

The Land Use Rights Transfer Agreement I and Land Use Rights Transfer Agreement II are to 
be completed simultaneously and are inter-conditional on each other.
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Satisfaction of Consideration

It is expected that the Consideration will be financed by the Net Proceeds. For details, please 
refer to the section headed “Basis of Consideration, Financing of Payment by the Group and 
Change in Use of Proceeds” in this announcement below.

INFORMATION OF THE PARTIES

The Company is a company incorporated in Cayman Islands with limited liability and is 
principally engaged in the manufacture and sales of hard steel coil, unpainted galvanised steel 
products and painted galvanised steel products. The Purchaser, an indirect wholly-owned 
subsidiary of the Company, is a company established in the PRC and is principally engaged in 
steel processing.

Vendor I is a company established in the PRC with limited liability and is principally 
engaged in the manufacturing and processing of aluminum alloy supplies. It is owned as to 
approximately 49.4% by Mr. Mei Zefeng and approximately 50.6% by Jiangnan Industrial 
Group. Jiangnan Industrial Group is owned as to approximately 90.0% by Mr. Mei Zefeng and 
approximately 10.0% by Ms. Chen Yunjuan, mother of Mr. Mei Zefeng. Mr. Mei Zefeng is 
one of the Controlling Shareholders and an executive Director.

Vendor II is a company established in the PRC with limited liability and is principally 
engaged in the production of electronic machineries and equipment. Approximately 80.0% of 
the issued share capital of Vendor II is owned by Mr. Mei Yifeng, cousin of Mr. Mei Zefeng.

Based on the above, Vendor I and Vendor II are regarded as connected persons of the 
Company and the Acquisitions therefore constitute a connected transaction pursuant to 
Chapter 14A of the Listing Rules.

INFORMATION OF THE LAND I, THE PROPERTY AND LAND II

The Land I and the Property are situated at Wuyi County, Hengshanqiao Town, Wujin District, 
Changzhou City, Jiangsu Province, the PRC. Land I has a site area of approximately 38,786.1 
sq.m. Land I is designated for industrial use with a term of use up to 2038. The Property 
comprises nine buildings and structures with a total gross floor area of approximately 22,790.7 
sq.m. that are built over the Land I together with the roads, fences and walls erected on Land 
I. The market value of the Land I and the Property as at 31 October 2020 appraised by the 
Independent Valuer is approximately RMB10.90 million and RMB5.91 million, respectively.
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As advised by the PRC legal advisor of the Company, Land I is currently licensed to Vendor 
I with Collective Land Use Right Certificate (集體土地使用權證) and Land I has not yet 
applied for entry into the market. Vendor I is currently paying the Villagers’ Committee of 
Wuyi County of Hengshanqiao Town, Wujin District, Changzhou City, Jiangsu Province (江
蘇省常州市武進區橫山橋鎮五一村民委員會) an annual land use rights fees of approximately 
RMB300,000.

According to the Decision of the Standing Committee of the National People’s Congress on 
Authorizing the State Council to Provisionally Adjust the Implementation of the Provisions 
of Relevant Laws in the Administrative Regions of 33 Counties (Cities and Districts) under 
the Pilot Program Including Daxing District of Beijing Municipality (Ren Da Chang Hui Zi 
No.1 [2015]) (《全國人民代表大會常務委員會關於授權國務院在北京市大興區等
三十三個試點縣（市、區）行政區域暫時調整實施有關法律規定的決定》（人大常會字[2015] 
1 號）), Opinions of the General Office of the Central Committee of the Communist Party of 
China and the General Office of the State Council on the Pilot Program on the Reform of the 
Systems of Rural Land Acquisition, Entry of Collective Land for Operation in Rural Areas 
into the Market, and Housing Land (Zhong Ban Fa No. 71 [2014]) (《中共中央辦公廳國務
院辦公廳關於農村土地徵收、集體經營性建設用地入市、宅基地制度改革試點
工作的意見》（中辦發[2014] 71 號）), the Notice of the Ministry of Land and Resources on 
Issuing the Detailed Rules for the Implementation of the Pilot Program on the Reform of the 
Systems of Rural Land Acquisition, Entry of Collective Land for Operation in Rural Areas 
into the Market, and Housing Land (Guo Tu Zi Fa No. 35 [2015]) (《國土資源部關於印
發農村土地徵收、集體經營性建設用地入市和宅基地制度改革試點實施細則的
通知》（國土資發[2015] 35 號）), Implementation Plan of Pilot Program on Coordinating the 
Advancement of the Reform of the System of Rural Land in Wujin District, Changzhou City, 
Jiangsu Province (《江蘇省常州市武進區統籌協調推進農村土地制度改革試點實
施方案》), Notice of the Steering Group for Three Pilot Programs on Reform of the Systems 
of Rural Land on Issuing the Administrative Rules (Trial) for Entry of Collective Land for 
Operation in Rural Areas into the Market for Wujin District, Jiangsu City (Wu Tu Gai No.1 
[2017]) (農村土地制度改革三項試點領導小組發佈的關於印發《常州市武進區農
村集體經營性建設用地入市管理辦法（試行）》的通知（武土改[2017] 1號）) and Minutes 
of the Fourth Conference of Office of Wujin District for the Three Pilot Programs on Reform 
of the Systems of Rural Land (武進區農村土地制度改革三項試點辦公室第4號會議
紀要 ), and having consulted the business window of Wujin sub-branch of Changzhou Real 
Estate Registration Center, Jiangsu Province, Land I is currently included in the pilot program 
of Collective Land for Operation in Rural Areas and that the land use rights and above-ground 
attachments on Land I can be transferred together and can undergo procedures of entry of 
Collective Land for Operation in Rural Areas into the market directly in the name of the user 
(being the Purchaser) with the rights transfer contract and with consent of the Government 
of Hengshanqiao Town (Development Zone) (橫山橋 鎮（開發區）政 府 ), so as to obtain 
the property ownership certificate. It is confirmed that such consent in principle has been 
obtained.

The Land II is situated at Wuyi County, Hengshanqiao Town, Wujin District, Changzhou City, 
Jiangsu Province, the PRC and is adjacent to Land I. Land II has a site area of approximately 
5,977 sq.m. Land II is designated for industrial use with a term of use up to 3 May 2038. The 
market value of the Land II as at 31 October 2020 appraised by the Independent Valuer is 
approximately RMB1.68 million.
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Land I and Land II are adjacent land parcels and together, has a total site area of 
approximately 44,763.1 sq.m. Land I and Land II are approximately 600 metres away from the 
headquarters and the existing production capacity of the Group.

As advised by the PRC legal advisor of the Company, Vendor II is currently paying the 
Villagers’ Committee of Wuyi County of Hengshanqiao Town, Wujin District, Changzhou 
City, Jiangsu Province (江蘇省常州市武進區橫山橋鎮五一村民委員會) an annual land use 
rights fees of approximately RMB46,000. Land II has lawfully undergone the leasing and 
entry procedures for the right of use at the Collective Land for Operation in Rural Areas (農村
集體經營性建設用地), and the relevant fees have been fully settled.

As confirmed by the People’s Government of Hengshanqiao Town, Wujin District, Changzhou 
City, J iangsu Province (江蘇省常州市武進區橫山橋鎮人民政府) and the Vil lagers’ 
Committee of Wuyi County of Hengshanqiao Town, Wujin District, Changzhou City, Jiangsu 
Province (江蘇省常州市武進區橫山橋鎮五一村民委員會), it has been agreed that Land II 
can be transferred by Vendor II to the Purchaser.

The PRC legal advisor of the Company is of the view that, subject to the fulfillment of the 
conditions as set out in the Land Use Rights Transfer Agreement I and Land Use Rights 
Transfer Agreement II, there are no other legal impediments for the Purchaser to obtain the 
Lands free from encumbrances, i.e. following the Completion, the Purchaser has the legal 
rights to use, transfer, lease and mortgage the Lands during the term in accordance with laws.

BASIS OF CONSIDERATION, FINANCING OF PAYMENT BY THE GROUP AND 
CHANGE IN USE OF PROCEEDS

The Consideration I and Consideration II were arrived at after arm’s length negotiations 
between the Purchaser and Vendor I and Vendor II, respectively, with reference to, among 
other things, the market value of the Land I, the Property and Land II of approximately 
RMB10.90 million, RMB5.91 million and RMB1.68 million, respectively, as at 31 October 
2020 based on the valuation report prepared by the Independent Valuer using market 
approach.

The Acquisitions are to be financed by the Net Proceeds raised from the Listing of the 
Company in November 2018. The Shares of the Company were listed on the main board of 
the Stock Exchange on 19 November 2018. The Net Proceeds raised from the initial public 
offering (including the exercise of the over-allotment option on 12 December 2018) amounted 
to approximately RMB107,086,000 after deduction of the underwriting commission and other 
listing expenses. As stated in the section headed “Future Plans and Use of Proceeds” in the 
Prospectus and the announcements of the Company titled “Global Offering – Announcement 
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of Offer Price and Allotment Results” dated 16 November 2018 and “Partial Exercise of Over-
allotment Option, Stabilization Actions and End of Stabilization Period” dated 11 December 
2018 and the Interim Report of the Company, the Group intended to use the Net Proceeds for 
the following purposes:

1. approximately 96.1% of the Net Proceeds would be used for construction of the 
buildings, production facilities and equipment and installation of hot-dip galvanization 
line to expand the production capacity and increase the production efficiency;

2. approximately 3.9% of the Net Proceeds, other than the proceeds from over allotment 
option, would be used to repay a bank loan at an interest rate of 5.76% per annum which 
was due for repayment in December 2018; and

3. proceeds from the over-allotment option would be used to repay outstanding loans.

As at the date of this announcement, the Group utilised an aggregate amount of approximately 
RMB9,403,000 of the Net Proceeds, representing approximately 8.78% of the Net Proceeds. 
The unutilised Net Proceed amounted to approximately RMB97,683,000, representing 
approximately 91.22% of the Net Proceeds.

Since the Shares of the Company have been listed for over two years and having considered 
the changes in the business and regulatory environment, in order to utilise the Net Proceeds 
in a more effective way and to facilitate efficient allocation of the Company’s financial 
resources, the Board reviewed the utilisation of the Net Proceeds and resolved to reallocate 
the portion of the use of Net Proceeds as follows:

Original
 allocation

Revised 
allocation

Utilisation 
as at the 

date of this
 announcement

Remaining
 balance 

after revised 
allocation

(RMB) (RMB) (RMB) (RMB)

To expand the production 
capacity and increase the 
production efficiency 97,683,000 79,193,000 0 79,193,000

To acquire the Lands to 
accommodate the new 
production line for 
expansion of production 
capacity and increase in 
production efficiency 0 18,490,000 0 18,490,000

To repay a bank loan due 
for repayment in 
December 2018 3,964,000 3,964,000 3,964,000 0

To repay outstanding loans 5,439,000 5,439,000 5,439,000 0    

Total 107,086,000 107,086,000 9,403,000 97,683,000    
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Reasons for Proposed Change in Use of Proceeds

As disclosed in the Prospectus, approximately 96.1% of Net Proceeds (excluding the portion 
of proceeds raised pursuant to the exercise of the over-allotment option on 12 December 2018) 
were intended to apply for financing the expansion of the production capacity and increase in 
the production efficiency. To accommodate such new production line, the Company originally 
intended to lease a piece of land in close proximity to its current production facility with a 
size of approximately 50 mu (equivalent to approximately 33,333.3 sq.m.), such that the new 
production facilities could continue to benefit from its strategic location in Changzhou City, 
Jiangsu Province and share the existing ancillary facilities with the current production facility 
to minimize the expansion and operating costs. As disclosed in the Prospectus, the Directors 
have identified two parcels of land which are in proximity to the Group’s current production 
facilities and were then available for lease and manufacturing uses. However, pursuant to the 
latest communication with the People’s Government of Hengshanqiao Town, Wujin District, 
Changzhou City (常州市武進區橫山人民政府) (the “People’s Government”), according 
to the latest master planning of Hengshanqiao Town, the two parcels of land would be 
reclassified by the government as agricultural use, and the two parcels of land would not be 
classified for industrial use, rendering it not fitting into the Group’s expansion plan.

In view of the above and to enable the Group to better utilize its resources, the Company plans 
to reallocate RMB18,490,000 of the Net Proceeds to acquire the Lands. The Directors also 
confirm that following the completion of the Acquisitions, the Group shall continue to expand 
the production capacity and increase the production efficiency in the manner as described in 
the section headed “Business – Our Business Strategies – Expand production capacity and 
product range diversity to increase our market penetration in the galvanized steel product 
market, in particular the home appliance sector” in the Prospectus, with modification on the 
expected timeframe as set out below:

For the six months ending 30 June 2021

Stages Implementation activities

Acquisition of the Lands Completion of the Lands transfer process

Apply for the relevant 
approvals and/or permits

Apply for construction planning permit (建設工程規劃許可
證), certificate of construction drawing review (施工圖審查合
格證), design recordal in respect of fire safety (消防設計備案), 
and environmental assessment report approval (環評批覆)

Apply for construction work commencement permit (建築工
程施工許可證)

Obtain construction work commencement permit (建築工程施
工許可證)



– 12 –

Construction Construction work of the buildings begins

Instalment payment for 
production facilities and 
equipment

Seek quotations and hold tendering

Instalment payment for production facilities and equipment

For the six months ending 31 December 2021

Stages Implementation activities

Construction Completion of construction

Apply for completion 
approvals and/or permits

Apply for environmental protection completion inspection 
approval (環境保護竣工驗收意見), fire safety completion 
inspection recordal (消防竣工驗收備案), planning work 
completion inspection approval (規劃竣工驗收), and work 
completion inspection recordal (工程竣工驗收備案)

Instalment payment for 
production facilities and 
equipment and installation 
of the equipment

Instalment payment for production facilities and equipment

Installation of the hot-dip galvanization line

Trial production and final payment for the production facilities 
and equipment

For the three months ending 31 March 2022

Stages Implementation act ivit ies and expected production 
capacity

Reach full commercial 
production facilities and 
equipment

Expected full commercial production with annual capacity of 
approximately 320,000 tonnes of unpainted galvanized steel 
products

The Board considers that the changes in the use of proceeds and the treatment of unutilised 
proceeds are fair and reasonable, and would meet the operational needs of the Group more 
efficiently and enhance the flexibility in financial management of the Company. The Board 
is of the view that the reallocation is in line with the business strategy of the Group and will 
not adversely affect the operation and business of the Group and is in the best interests of the 
Company and the Shareholders as a whole.

The Directors will continuously assess the business objectives of the use of proceeds as set out 
in the Prospectus, the Interim Report and above, and will revise or amend such plans to cope 
with the changing market conditions to ensure the business growth of the Group.

It is expected that the above plan to expand production capacity and increase production 
efficiency will be funded by the Group’s Net Proceeds and internal resources/external 
borrowings if necessary.
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REASONS FOR AND BENEFITS OF THE ACQUISITIONS

The Group is principally engaged in the manufacture and sales of hard steel coil, unpainted 
galvanised steel products and painted galvanised steel products. One of the Group’s strategies 
is to strive for long term steady development and seek further expansion of its market share 
by identifying suitable land parcels for its capacity expansion plan. However, as stated 
above, the two parcels of land that the Group previously identified would be reclassified by 
the government as agricultural use, and the two parcels of land would not be classified for 
industrial use, rendering it not fitting into the Group’s expansion plan. As Land I and Land II 
are located in close to proximity to the Group’s headquarters and current production facilities 
and are designated as fit for industrial use, the Acquisitions enable the Group to proceed with 
its expansion plan as set out in the Prospectus in a streamline and time efficient manner.

The Directors (including the independent non-executive Directors) are of the view that the 
Land Use Rights Transfer Agreement I and Land Use Rights Transfer Agreement II and the 
transactions contemplated thereunder are fair and reasonable and on normal commercial terms 
and that the proposed Acquisitions are in the interests of the Company and the Shareholders 
as a whole. As Mr. Mei Zefeng has or may be regarded as having a material interest in the 
Acquisitions, he and his close associates (including Ms. Liu Ping, an executive Director, one 
of the Controlling Shareholders and spouse of Mr. Mei Zefeng) have abstained from voting 
in respect of the resolutions considered at the meeting of the Board. As Mr. Xu Chao, an 
executive Director, is a cousin of Ms. Liu Ping and cousin-in-law of Mr. Mei Zefeng, Mr. Xu 
Chao has or may be regarded as having a material interest in the Acquisitions. Hence, Mr. Xu 
Chao has also abstained from voting in respect of the resolutions considered at the meeting of 
the Board.

LISTING RULES IMPLICATIONS

As at the date of this announcement, Vendor I, Jiangsu Jiangnan Chuangjia Profile Co., 
Limited* (江蘇江南創佳型材有限公司) is owned as to approximately 49.4% by Mr. Mei 
Zefeng and approximately 50.6% by Jiangnan Industrial Group. Jiangnan Industrial Group is 
owned as to approximately 90.0% by Mr. Mei Zefeng and approximately 10.0% by Ms. Chen 
Yunjuan, mother of Mr. Mei Zefeng. Mr. Mei Zefeng is one of the Controlling Shareholders 
and an executive Director.

Approximately 80.0% of the issued share capital of Vendor II, Jiangsu Jiangnan Dianji Co., 
Limited* (江蘇江南電機有限公司) is owned by Mr. Mei Yifeng, cousin of Mr. Mei Zefeng.

As such, Vendor I and Vendor II are regarded as connected persons of the Company and the 
Acquisitions therefore constitutes a connected transaction pursuant to Chapter 14A of the 
Listing Rules. As the highest applicable percentage ratio (as defined in the Listing Rules) is 
more than 0.1% but less than 5%, the Acquisitions, in aggregate, are subject to the reporting 
and announcement requirements but exempt from circular and Independent Shareholders’ 
approval requirements under the Listing Rules.

Shareholders and potential investors should note that the Acquisitions are subject to 
the satisfaction of certain conditions and accordingly, the Acquisitions may or may not 
proceed. Shareholders and potential investors are reminded to exercise caution when 
dealing the securities of the Company.
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DEFINITIONS

In this announcement, the following expressions have the meanings set out below unless the 
context requires otherwise:

“Acquisitions” the Acquisition I and the Acquisition II

“Acquisition I” the acquisition of the land use rights of the Land I by the 
Purchaser from Vendor I pursuant to the Land Use Rights 
Transfer Agreement I

“Acquisition II” the acquisition of the land use rights of the Land II by the 
Purchaser from Vendor II pursuant to the Land Use Rights 
Transfer Agreement II

“associates” has the meaning ascribed to it under the Listing Rules

“Board” the board of Directors

“close associate(s)” has the meaning ascribed thereto under the Listing Rules

“Company” KangLi International Holdings Limited (康利國際控股有限公
司), a company incorporated in the Cayman Islands, the Shares 
of which are listed on the Main Board of the Stock Exchange 
(Stock code: 6890)

“Completion” completion of the sale and purchase of the Lands in accordance 
with the terms and conditions of the Land Use Rights Transfer 
Agreements

“Consideration” Consideration I and Consideration II

“Consideration I” RMB16.81 million (comprising RMB10.90 million for the 
Land I and RMB5.91 million for the Property) payable by the 
Purchaser to the Vendor I pursuant to the Land Use Rights 
Transfer Agreement I

“Consideration II” RMB1.68 million payable by the Purchaser to the Vendor II 
pursuant to the Land Use Rights Transfer Agreement II

“connected person(s)” has the meaning ascribed to it under the Listing Rules

“connected transaction(s)” has the meaning ascribed to it under the Listing Rules

“Controlling Shareholder(s)” has the meaning ascribed to it under the Listing Rules

“Delivery I” the delivery of the Land I and the Property pursuant to the Land 
Use Rights Transfer Agreement I
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“Delivery II” the delivery of the Land II pursuant to the Land Use Rights 
Transfer Agreement II

“Directors” the directors of the Company

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Independent Shareholders” Shareholders who are not interested or involved in the Land Use 
Rights Transfer Agreements and the transactions contemplated 
thereunder

“Independent Valuer” Cushman & Wakefield, the independent valuer appointed by the 
Company for the purpose of the valuation of the Lands

“Interim Report” interim report of the Company for the six months ended 30 June 
2020 published on 9 September 2020

“Jiangnan Industrial 
Group”

Jiangsu Jiangnan Industrial Group Co., Limited (江蘇江南實業
集團有限公司), a limited liability company established under 
the laws of PRC

“Land I” the land parcel situated at Wuyi County, Hengshanqiao Town, 
Wujin District, Changzhou City, Jiangsu Province, the PRC, 
details of which are set out in the section headed “Information 
of the Land I, the Property and Land II” in this announcement

“Land II” the land parcel situated at Wuyi County, Hengshanqiao Town, 
Wujin District, Changzhou City, Jiangsu Province, the PRC, 
details of which are set out in the section headed “Information 
of the Land I, the Property and Land II” in this announcement

“Land Use Rights Transfer 
Agreements”

together, Land Use Rights Transfer Agreement I and Land Use 
Rights Transfer Agreement II

“Land Use Rights Transfer 
Agreement I”

the land use rights transfer agreement dated 7 December 2020 
entered into between the Purchaser and Vendor I in relation to 
Acquisition I

“Land Use Rights Transfer 
Agreement II”

the land use rights transfer agreement dated 7 December 2020 
entered into between the Purchaser and Vendor II in relation to 
Acquisition II
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“Lands” the two adjacent land parcels, i.e., Land I (including the 
Property) and Land II, situated at Wuyi County, Hengshanqiao 
Town, Wujin District, Changzhou City, Jiangsu Province, the 
PRC

“Listing” the listing of the Shares on the Main Board of the Stock 
Exchange commenced from 19 November 2018

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 
Exchange

“Net Proceeds” the net proceeds received by the Company in connection 
with the initial public offering of the Company took place in 
November 2018, and where the contexts so require, including 
the net proceeds from the exercise of the over-allotment option 
on 12 December 2018

“percentage ratio(s)” percentage ratio(s) as set out in Rule 14.07 of the Listing Rules 
to be applied for determining the classification of a transaction

“PRC” the People’s Republic of China

“Property” nine buildings and structures with a total gross floor area of 
approximately 22,790.7 sq.m. that are built over Land I together 
with the roads, fences and walls erected on Land I

“Prospectus” the prospectus of the Company dated 31 October 2018

“Purchaser” Jiangsu Jiangnan Precision Metal Material Co., Limited (江
蘇江南精密金屬材料有限公司), a limited liability company 
established under the laws of PRC and an indirect wholly 
owned subsidiary of the Company

“RMB” Renminbi, the lawful currency of the PRC

“Share(s)” ordinary share(s) of HK$0.001 each in the share capital of the 
Company

“Shareholder(s)” holder(s) of the shares of the Company

“sq.m.” square meter

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“subsidiary(ies)” has the meaning ascribed thereto under the Listing Rules
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“Vendor I” Jiangsu Jiangnan Chuangjia Profile Co., Limited* (江蘇江南
創佳型材有限公司), a company established in the PRC with 
limited liability

“Vendor II” Jiangsu Jiangnan Dianji Co., Limited* (江蘇江南電機有限公
司), a company established in the PRC with limited liability

“%” per cent

By order of the Board
KangLi International Holdings Limited

Liu Ping
Chairman

Hong Kong, 7 December 2020

As at the date of this announcement, the Board comprises five executive Directors, being 
Mr. Mei Zefeng, Ms. Liu Ping, Mr. Zhang Zhihong, Mr. Xu Chao and Ms. Lu Xiaoyu, and 
three independent non-executive Directors, being Mr. Li Yuen Fai Roger, Mr. Cao Baozhong 
and Mr. Yang Guang.

*  for identification purpose only
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